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Report Highlights: 

According to Russia’s Federal State Statistics Service (Rosstat), Russia’s headline consumer price index 

(CPI) reached a record-low 2.5 percent in 2017, down from 5.4 percent in 2016.  Food price inflation 

was also record low at 1.1 percent in 2017 versus 4.6 percent in 2016, being the key driver for the low 

CPI in 2017.  Russia’s record high harvest coupled with continuing decline in real incomes and a tight 

monetary policy made the record-low CPI possible in 2017.  In 2018, barring significant fluctuations on 

the world commodity and financial markets, the CPI in Russia is expected to trend back towards the 4 

percent target set by the Central Bank of Russia. 
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General Information: 

According to the Russian Federal State Statistics Service (Rosstat), Russia’s headline consumer price 

index (CPI) totaled 2.5 percent in 2017, the lowest in Russia’s history.  This compares to 5.4 percent 

CPI registered in 2016.  The food products component of the headline CPI number
1
 also fell to a record 

low of 1.1 percent in 2017, down from 4.6 percent in 2016. 

 

Chart 1. Food Products CPI in 2013-2017 (Percent change from December of the previous year) 

 
Source: Rosstat  
 

The pace of food prices growth kept declining throughout the second half of 2017, from the June spike 

in food CPI to 4.8 percent year-on-year (y-o-y), caused by the unusually cold spring of 2017.   

 

According to the Russian Central Bank's (CBR) comments, the decline in inflation in 2017 below the 

CBR annual target of 4 percent was mostly due to temporary factors.  As in 2016, one such factor was 

strengthening of the ruble due to higher-than-expected oil prices.  The value of the Russian ruble grew 

from the average of 59.96 RBL/USD in January to the average of 58.59 RBL/USD in December 2017.  

Another temporary factor, according to the CBR, was record harvest in Russia for a number of crops, as 

well as decrease in global prices for some major agricultural commodities.  Other market analysts 

additionally attribute record low CPI in Russia to the CBR’s tight monetary policy and continuing 

decline in real incomes, which have been falling since 2014 and were down 1.7 percent in 2017. 

 

As a result, the breakdown of the headline CPI number reveals that the most significant disinflation 

compared with the previous year was in food products (excluding fruits and vegetables), where prices 

rose by just 1.0 percent y-o-y in 2017, versus 6.0 percent y-o-y in 2016.  Thus, lower food prices were 

the key factor for Russia’s record low CPI in 2107. 

 

                                                 
1
 According to Rosstat, in 2017, the weight of food products in the structure of its headline monthly CPI number is 38.08 

percent, while the share of non-food items is 35.67 percent and services account for the remaining 26.25 percent of the total 

CPI. 

http://www.cbr.ru/Collection/Collection/File/4009/INF_2018-01.pdf
http://www.gks.ru/free_doc/new_site/prices/potr/vesa.xlsx


Going forward, the CBR expects inflation to trend back towards its 4 percent target in 2018 as the effect 

of temporary factors wane.  In particular, as stocks of record high harvest exhaust, an upward correction 

in prices for fruit and vegetables is expected.  Likewise, an expected recovery of consumer activity 

should create conditions for the CPI to approach 4 percent in 2018 in the absence of significant 

fluctuations on the world commodity and financial markets.  Additionally, the CBR notes that conditions 

are gradually formed in Russia for a more smooth dynamics of consumer prices due to development of 

the agro-industrial complex and active construction of greenhouses. 


